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COMPUTIME CANADA LTD., Vancouver B.C. . . . 

The company is the brainchild of Aj S. Gill, regarded 
as one of the leading entrepreneurs in Western 
Canada. Past successes of Mr. Gill include 
development of Gill Interprovincial Lines Ltd., 
principal cross-Canada carrier of general merchandise, 
and management of a major Canadian savings and 
loan association. In each case, success followed 
intensive study leading to the writing of a major 
industry business plan. 

Computime was founded in the same way — after 14 
months of study of the data processing industry and 
the writing of a computer utility proposal. 

The proposal generated interest and immediate 
financing from Mr. Gill's friends and business 
acquaintances. Initial capitalization was $1.2 million. 
The company is now negotiating for interim financing 
of $1.3 million. The private placement will be by 
convertible debenture. 

PLANS TO GO PUBLIC 

The company has received a letter of intent from 
A.E. Ames & Co., a leading Canadian investment 
banker, to underwrite a public offering of common 
shares. Registration with the Canadian Securities 
Commissions is expected in April this year. 


THE COMPUTIME BUSINESS PLAN 

Mr. Gill's studies indicated an impressive growth in 
the computer service business, particularly 
time-sharing. The service business, especially remote 
batch and time-sharing, is expected to grow more 
than tenfold in the United States in the next four 
years. The Canadian computer service industry, which 
is two to three years behind U.S. development, was 
found by Mr. Gill to provide a prime business 
opportunity. 

The company describes itself as ". . a 
multi-disciplinary company providing information 
science consulting, systems analysis, systems and 
applications programming, training and data 
processing services." In other words, Computime 
plans to offer a full range of EDP services. 

WHERE THE BUSINESS WILL COME FROM 

Again, the economic structure of Western Canada is 
of importance. Sixty percent of the business of 
Vancouver, a city of more than 1,000,000, is derived 
from the extractive industries, primarily wood 
products and mining. The rest of the region's 
economy is based on wholesaling, distribution, service 
industries, and shipping. Vancouver is the largest 
drytonnage port on the west coast of North America. 
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Computime has plans to become the dominant 
supplier of EDP services to these basic industries. 

EDP SERVICES TO FORESTRY 

Computers have been traditionally used as accounting 
tools in the forestry industry — payroll, accounts 
payable/receivable, general ledger, inventory control 
— and Computime will also provide these services. 
But the company looks for its biggest breakthrough 
in services to come from logging operations. 

As an example, an average-size lumbering operation 
spends $120 million a year just getting logs out of the 
woods. Costs include labor, machinery and 
roadbuilding; thousands of miles of roads must be 
built annually at a cost of about $55,000 per mile. 
Any percentage saving in the building of roads 
through the forests would amount to millions of 
dollars. Computime believes up to 5% could be 
lopped off road building costs through computerized 
plotting of the roads from topographical information, 
using graphic input and output. 

SERVICE TO MINING 

Computime plans to do for the Western Canadian 
mining industry much the same thing Computer 
Complex is doing for the U.S. petroleum industry. 
Computer analysis of ore cores will determine 
optimum mine planning, and the company currently 
has a contract for a geological data reduction, storage, 
analysis, and retrieval system for a major mining 
company. 

OTHER COMMERCIAL APPLICATIONS 

The major commercial application the company plans 
for distribution is an inventory control program. The 
company has a contract to automate the 
administrative paperwork at Vancouver General 
Hospital which has 1,600 beds and 5,000 employees. 

SERVICE CENTER EQUIPMENT 

Initially, computer services will be offered by the 
company on a Univac 1108 computer for local and 
remote batch processing, and subsequently by a 
Sigma 7 for time-sharing services. Ancilliary 
equipment will include a large flatbed plotter and 
computer graphics equipment for special 
problem-solving applications. 

When Computer Research Bureau visited the 


company in late March, the 1108 had been installed 
and was undergoing testing. 

The company's data center and administrative offices 
are located in a specially constructed 19,000 square 
feet building. The partially completed complex 
reminds one of a Maginot Line pillbox. Employees 
have even more vivid descriptions of the facility, 
ranging from "Aztec temple" to 
"mausoleum-modern/' But the practicality of the 
building as a computer center can't be denied. 

HISTORY AND MANAGEMENT 

The key to any computer service organization is its 
people. The company was founded in December, 
1968, by Mr. Gill. In February, 1969, he acquired 
most of the top management of the highly regarded 
University of Utah computing facility. The team is 
headed by Joe Rice, who was director of the center 
and an EDP consultant to the U.S. Forestry Service, 
Washington, D.C. At Computime he is serving as 
Executive Vice President responsible for computer 
center operations, systems and applications software 
and research and development. 

Others with impressive education and business credits 
from the Utah center who joined Computime are 
Richard Maxwell, Jim Palkovic, Roy Willie, Jr., Craig 
Rasmussen, and Dr. John Warnock, Manager of 
Advanced Systems and a graphics expert. 

J. Richard Sherman, brought on board as Vice 
President, Marketing, in October, 1969, has been 
moved up to President, with Mr. Gill moving to 
Chairman. Mr. Sherman has wide experience in 
management and marketing with RCA, Diebold, 
Univac and Fabri-Tek. 

The immigration of the University of Utah team to 
Computime is of great importance to the company. It 
provides the company with a proven team who have 
operated a self-supporting 1108 system, deriving 
revenues from the scientific, government and business 
communities. At present the company has 28 
employees. Ten are in marketing, 15 are in software 
development, applications programming, and machine 
operation, and three are in G&A. 

RISK FACTORS J 

The investor must look at the history of computer 
service companies, and particularly those offering 
time-shared services, in the United States. Until 


over the next few years plus the tax loss carry 
forward from early operations should reduce or 
eliminate tax payments in the near term. 

FINANCIAL BACKGROUND 

The company was incorporated on July 15, 1968 
under the laws of Delaware. Dempsey-Tegler and 
Company, Incorporated, handled the underwriting 
for a public offering of 300,000 shares of common 
stock in April 1969 after Digital Information Devices 
had granted an 8.5 to 1 split on stock sold prior to 
the public offering. They are about 2.3 million 
common shares outstanding. 

Ditigal Information Devices has elected to write off 
its research and development costs instead of 
capitalizing them as originally planned. These 
expenses accounted for $422,807 of the FY1969 
loss. 

DID will not show a profit this year, but it expects to 
reach the breakeven point in current operations 
before the end of calendar 1970. The heaviest 


development costs are past and a significant revenue 
income will develop shortly through shipments to 
MAI, the national sales outlet for the data transcriber. 

The firm's management feels that the trend in the 
market is away from dependence on the mainframe 
manufacturer and towards greater sales of peripheral 
equipment. They point out that in 1969 peripheral 
sales in the industry approached $400 billion. By 
1975, industry sources estimate that figure should 
reach $1.5 billion. 

OUTLOOK 

Digital Information Devices' transcriber appears to be 
a good product with a sufficient competitive edge. 
And the company itself seems to have a lot of 
technical horsepower. 

The question arises, however, as to whether the firm 
lacks sufficient financial know-how. DID's 
management has enough capital behind it if it handles 
it right. Caution is called for if there is not enough 
managerial emphasis placed on dollars. 


EMERGING COMPANY BRIEF 


SMC COMPUTER SERVICES, INC. (OTC), 131 
Howell Street, Dallas, Texas 75207 (214) 741-1219 

SMC Computer Services, Inc. provides custom 
software packages to select, specialized markets. The 
company's origins go back ten years to when the 
Kitchen-Quip Finance Company, a subsidiary of 
Saladmaster Corporation, began development of a 
custom software package to help in the financing of 
dealer paper and the resulting paperwork and 
communications flow. The Saladmaster Corporation 
is now SMC Industries, an affiliate of SMC Computer. 

Most of SMC Computer Services' revenues in fiscal 
1969 were derived from SMC Industries. However, 
initial bookings of orders from outside customers 
took place in the first fiscal quarter of the year 
ending August 31, 1970. 

Through its ten-year experience as the electronic data 
processing arm of Saladmaster Corporation, SMC 
Computer developed expert knowledge of the 
software package requirements of the captive finance 
organizations commonly used by manufacturers and 
retailers to handle their receivables financing. 


In Mid-1969 SMC Computer Services entered the 
public marketplace, with a rights offering to the 
stockholders of SMC industries, then the parent 
company. SMC Industries continues to hold about 9% 
of the outstanding common stock and (as noted 
before) was responsible for virtually all of SMC 
Computer Services' first-year revenues. 

A THEME OF SERVICE 

SMC Computer Services offers this corporate theme: 
'The finest service possible based on experience and 
expertise in our field of endeavor. Price is of 
secondary importance.” 

Very often, liberal applications of money are required 
to maintain such a rigid corporate posture. And SMC 
Computer Services does have what it takes. 

In the 1969 rights offering 409,858 shares of 
common were offered at $1.00 per share. As a result, 
the company was still in a very liquid position as of 
August 31, 1969. Cash and receivables totaled 
$350,000 against equipment purchase liabilities of 
about $125,000. 
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RECENT AND UPCOMING COMPUTER AND HIGH TECHNOLOGY STOCK OFFERINGS 

. ,*■ • 

APRIL 1 - WEDNESDAY BRADFORD COMPUTER & SYSTEMS, INC., 1700 


HOSPITAL COMPUTER APPLICATIONS, INC., 777 

Northern Boulevard, Great Neck, New York. The 

- 

underwriter is Security Options Corp., New York. On 
October 3, 1969, the company filed for an initial 
public offering of 100,000 common shares at $7.50 
per share. The company will provide computer 
sharing services for hospitals and other commercial 
customers. 

APRIL 2 - THURSDAY 

TIME PERIPHERALS CORP., Wilton Connecticut. 
The underwriter is Grimm & Davis, Inc., New York. 
On February 4, 1970, the company filed for an initial 
public offering of 150,000 common shares at $2 per 
share. The company manufactures plotters for 
computer time-sharing terminals. 

TRANSCONTINENTAL DATA PROCESSING 
CORP., 12011 San Vicente Boulevard, Los Angeles. 
The underwriter is Chartered New England Corp., 
New York. On December 17, 1969, the company 
filed for an initial public offering of 40,000 common 
shares. The price will be by amendment with a 
maximum $10 per share. The company sells 
franchises and equipment to independent accountants 
in various areas of data processing. 

APRIL 6- MONDAY 

SYSTEMATION, INC., P.O. Box 730 Colorado 
Springs, Colorado. The underwriter is Boettcher & 
Co., Denver. On October 7, 1969, the company filed 
for an initial public offering of 175,000 common 
shares. -The price will be by amendment with a 
maximum $7. The company provides management 
systems education. a 

APRIL 13- MONDAY 

i* - . . 

- “ + • .. . . ■ -■/ .. >" i ~ 

ALGOR EX DATA CORP., 313 W. Old Country 
Road, Hicksville, New York. The underwriter is 
Philips, Appel & Walden, Inc., New York. On 
December 2, 1969, the company filed for an initial 
public offering of 350,000 common shares at $6 per 
share. The company provides automated design and 

‘ -1 v 

engineering services to makers of electronic 
equipment. 


Broadway, New York. On February 20, 1970, the 
company filed for a public offering of 190,000 
common shares, of which 100,000 are to be offered 
by the company and 90,000 by sellug stockholders. 
The price will be by amendment with a maximum 
$75. The company offers computer equipment and 
services. 


EDUCATIONAL DIMENSIONS, INC., 261 South 
LaBrea Avenue, Inglewood, California. On February 
20, 1970, the company filed for a public offering of 

110.000 common shares at $6 .per share. The 
company develops educational aids for classroom use. 
The underwriter is Fidler Securities Corp. of Beverly 
Hills. 

METRO COMPUTER SERVICES, INC., 1608 New 
Haven Avenue, Melbourne, Florida. The underwriter 
is Alpha Securities,* Inc., Freeport, New York. On 
September 29, 1969, the company filed for an initial 
public offering of 245,000 common shares at $1.50 
per share. The company provides data processing and 
other services to municipalities. 

APRI L 15 - WEDNESDAY 

NATIONAL CABLE COMMUNICATIONS CORP., 

170 Mason Street, Greenwich, Connecticut. The 
underwriter is Burton, Dana,, Westerlund, Inc., New 
York. On September 26, 1969, the company filed for 
an initial public offering of 170,000 common shares, 
of which 150,000 are to be by the company and 

20.000 by a selling stockholder. The price will be by 
amendment with a maximum $10. The company 
operates CATV systems. 

APRIL 22 - WEDNESDAY 

CYTEK INFORMATION SYSTEMS CORP., 336 

Fifth Avenue, New York. The underwriter is Clayton 
Securities Corp., Boston. On December 29, 1969, the 
company filed for an initial public offering of 

200.000 common shares and 100,000 purchase 
warrants to be offered in units of two shares and one 
warrant. The price will be by amendment with a 
maximum $30. The company is developing a 
computer terminal display device. 
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HOT 100 - HIGH LEVERAGE RECENT ISSUE TABLE 
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THE DIRECTORY OF THE ADVANCED TECHNOLOGY 
INDUSTRIES. This directory lists the names, addresses, 
product lines and much more about 4000 companies now 
engaged in the high technologies. They are divided into the 
most popular sectors: oceanography, pollution control, new 
energies, medical science, exotic materials, advanced 
engineering, space science, laser technology. A excellent 
reference document for all banks, businessmen, investors, etc. 
— Pre-publication price — $18.00* 


INVESTMENT OPPORTUNITIES IN POLLUTION 
CONTROL: The most exciting new companies on the 
investment and development horizons today. This thorough 
report relates the activities, organizations, potentials and 
descriptions of products of this very popular, heavily-funded 
key area of the future. — $30.00* 


THE COMMUNICATIONS UPHEAVAL OF THE 1970'S: 

Most technical professionals and computer personnel insist 
that the biggest and most revolutionary changes to affect mans 
existence will happen in the mass and personal 
communications areas. This document brings you right up to 
today in this exciting entrepreneurship area. — $30.00* 


COMPUTER AND ADVANCED TECHNOLOGY "NEW 
ISSUES" REPORT. This very current information advises 
which new stocks are soon to become available to public stock 
purchasers. It gives descriptions, officers, products and 
potentials of these new Xeroxes, Polaroids, and IBMS of the 
future. — $30.00* 
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